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L. No. FGG/CS/REP/ 2§ /2025 10" March, 2025

To

The Chief Secretary
Government of Telangana
Hyderabad

Madam,

Sub : Payment of Income Tax by State Government in
respect of Hon’ble Chief Minister, Dy. Chief
Minister, other Ministers and Corporation
Chairpersons and advisors having cabinet rank —
Request to stop this practice — Reg.

Ref : 1. A.P. payment of salaries and pensions and

removal of disqualification Act 1953
2. G.0. Rt. No.917, GAD dated 25-3-2015
3.J.S. GAD letter No.

3493/GAD/Claims A/2024-1, dated 21-5-2024

- S

As per sub section (4) of sec. 3 of payment of salaries
Act 1953, the Income Tax payable by Chief Minister, Dy. Chief
Minister, other Ministers, Corporation Chairpersons and
advisors having cabinet rank are paid by Government. This
provision is against the Principal of equality before law. In this
connection we have represented to the Chief Secretary to stop
this unconstitutional practice but there was no response. Further
we have requested GAD the details of Income Tax being paid

from public funds, the reply given to us is “The information

requested is related to personnel / Privacy information of the

individual as such cannot be furnished “(ref. 3" cited). Here it

is pointed out that Tax payer’s money is spent to pay Income
Tax of Ministers, as such people have the right to know the
information. It is unfortunate that the officer of J.S. rank is

unaware of this simple fact.
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The GAD in Secretariat is resorting to wrong and erroneous cﬁlculations for payment
of Income Tax. Many times, they are adding their private agriculture and business profits
also and Government is paying Income Tax. As an example, I quote the grave irregularity
committed in GAD. :

GAD has issued orders (G.O. Rt. No. 917, dated 25-3-2015) for payment of Income
Tax for the financial year 2014-15 in respect 8 individuals based on wrong calculation. The
Income Tax paid for Hon’ble Chief Minister for the year 2014-15 is Rs. 15,39,111-00.
Telangana State was formed in June 2014 and Chief Minister started working since June
2014. He drawn the salary for the month of June to February 2015 (total of 9 months).

As per amended Act of 2012 the Chief Minister is eligible for the following salary and

allowances.
1. Salary - 16,000 — 00
2. Special Allowance - ~ 8,000-00
3. Sumptuary Allowance - 7,000 - 00
4. Security Car Allowance - 25,000 - 00
5. Own Car Allowance - 10,000 - 00
6. Fuel charges - 15,000 - 00
7. Camp office Allowance - 10,000 - 00
8. Constituency Allowance - 83,000 - 00
Total - 1,74,000 — 00

Except salary and special allowance all other items are paid to meet the expenditure
supposed to be incurred as such do not attract I.T. Act. Therefore, the taxable income works
out to Rs. 24,000 /month or Rs.2,88,000 / year as against this income GAD paid 15,39,111/-
Income Tax of Chief Minister. Same is the case with other persons mentioned in G.O.

Forum for Good Governance requests the Chief Secretary to kindly order for enquiry
for the lapses mentioned above. It is further requested to put a stop to this unconstitutional
practice of paying Income Tax of Chief Minister and Ministers from Tax Payer’s money.
Today in India many states have stopped payment of Income Tax of Ministers from
Government funds. Few states like Telangana are only paying Income Tax of Ministers from

public funds.
Contd.......3
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As the financial year incoming to close. L.T. paid by Government for Chief Minister

and others may be put on Government website for the information of public.

Yours Sincerely

ﬁngﬁm s
M. Pa manam

President
Forum for Good Governance

Enel : Ref. 2" and 3" cited

Copy to Prl. Secretary to Government, GAD, Government of Telangana

Prl. Secretary to Government, Finance department, Govt. of Telangana



End state-funded I-T for CM, mins: FGG

: Hyderabad: The Forum for Good Governance questioned the

: Stategovt’s practice of paying the income tax for the chief

: Mminister, deputy CM, ministers, and others holding cabinet

: rank.The forum has called this arrangement unconstitutional
: andrequested itsimmediate termination.

: The FGG wrote a letter to the chiefsecretary, highlighting

: thattheincome tax of ministers and top officials should not be

: funded by the state exchequer. TN
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