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L. No. FGG/CM/REP/ JoLp 12024 26 July, 2024

To

The Chief Minister
Government of Telangana
Hyderabad

Sir,

Sub : MA&UD department — Constitution of Hyderabad
Road Development Corporation Limited (HRDCL) —
Serious irregularities in working of H.R.D.C.L. —
Request for inquiry — Reg. '

Ref : 1. G.O. Rt. No. 510, MA&UD (UBS) department,

dated 29-7-2022
2. G.O. Rt. No. 296, MA&UD department,
dated 10-7-2024
- 8-
Providing good roads in and around Hyderabad is one of the

main works of GHMC. For civic amenities including roads the
residents of Hyderabad pay property tax to GHMC.  There is
Engineering wing with large number of engineers to lay roads and
maintain them.

To supplement the GHMC works with special focus on old
city, Government have constituted Quli Qutubsha Urban
Development Authority in the year 1981. The Chief Minister of the
State is the Chairmen of this authority. Further we have another
'organization called Hyderabad Metropolitan Development Authority
doing the similar works. To develop roads in Hyderabad another
programme - Strategic Road Development Programme was taken up.
Inspite of the multiple organizations working to provide civic
amenities mostly roads and drainage, Government of Telangana with
malafied intension have constituted Hyderabad Road Development

Corporation Limited (H.R.D.C.L.) as a Special Purpose Vehicle
(S.P.V.). Vide G.O 106 dated 11-3-2017.
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The activity of H.R.D.C.L. is to build and manage roads in Hyderabad. While the
Government stands surety, the S.P.V raised loans to the tune of thousands of crores and by
2023 two phases were completed and third phase is to start in August 2024 with an estimated
cost of Rs. 1500 crores. There are many incomplete works taken up in first two phases but
not much attention is paid to complete them. In third phase vide G.O 296 dated 10-7-2024,
49 works were identified but grouped in two packages putting some special condition to suit
the contractors of their choice. Lot of stories are making rounds that entire 1500 crores
works is divided into 2 packages one with the cost of Rs.698 crores and second will 802

crores, only to help selected contractors.

Thousands of crores of loan taken by H.R.D.C.L. in first two phases is not reflected
either in GHMC budget or state budget. The present loan of 1500 crores for third phase also
will not find in state budget. There is lot of nepotism taking place in allotment of works.
Lack of transparency and accountability is leading to corruption. Newly elected Government
will get bad name if H.RD.CL is continued and large-scale loans are taken and
misappropriated.

Forum for Good Governance requests the Hon’ble Chief Minister to kindly stop the
operation of the G.0. 296 MA&UD dated 10-7-2024 and order for inquiry into (1) Working
of H.R.D.C.L. (2) Inquiry into the works taken up and amount spent during first two phases.

(3)Cancel the online tender notice issued on 15-7-2024 for 1500 crores works.

Yours Sincerely

M. Padmanabha Reddy

President
Forum for Good Governance

Encl: Go RtNo 296 M.A & U.D dated: 10.07.2024

Copy to Chief Secretary, Government of Telangana,
Prl. Secretary to Government, MA&UD department, Government of Telangana
Metropolitan Commissioner, HMDA

Chief Engineer, H.R. D.C.L.




7127/24, 1:50 PM FGG demands probe into 1.5k cr road works in city - Times of India

Printed from

THE TIMES OF INDIA

FGG demands probe into 1.5k cr road works in
City

TNN | Jul 27,2024, 04.29 AM IST

—] Hyderabad: The Forum for Good Governance has asked the state
govt to order a probe into spending of 1,500 crore by Hyderabad
Road Development Corporation Ltd. FGG said lack of transparency
was evident in the way the corporation had spent the amounts.

M Padmanabha Reddy of FGG said thousands of crores of loan
taken by HRDCL was not reflected either in Greater Hyderabad
Municipal Corporation (GHMC) budget or state budget. “The
present loan of 1,500 crore for third phase works was also not
mentioned in the budget. Lack of transparency and
accountability is leading to corruption as huge loans are taken for
the road works,” he said. Demanding cancellation of tenders for
construction of missing links/development/improvement project for roads, he said in the third phase work orders
issued in July, 49 works were identified but grouped in two packages to suit and help contractors.

The govt had constituted HRDCL as a special purpose vehicle to construct and manage roads in Hyderabad.

The special purpose vehicle raised loans in thousands of crores and by 2023 two phases were completed and the
third phase work is to start in Aug. “There are several incomplete works in the first two phases but not much

attention is paid to complete them,” FGG said.

https://timesofindia.indiatimes.com/city/hyderabad/fgg-demands-probe-into-15k-cr-road-works-in-city/articleshowprint/112053526.cms 1/2
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*FCG SLAMS HRDCL FOR AWARDING

NON-TRANSPARENT CONTRACTS -

Hyderabad: The For-
um for Good Gove-

rnance (FGG) criticised

the Hvderabad Road De-
velopment Corporation
Limited (HRDCL) for
allegedly awarding con-

tracts in a non-trans-

parent manner, risking
corruption. FGG claims
that the previous BRS

' government

misused |
- HRDCL, which raised
substantlal loans for
road projects. With

_many projects mcom '_

plete from earlier phas-

- es, FGG warns that con-

tinued support for
HRDCL could tarnish
the new government's
reputation.
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