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Forum for Good Governance

Justice Reddappa Reddy
(Retd. High Court Judge)
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ated that Telangana state is revenue surplus state.

are appearing in press that Telangana government 1S

Secretary :

*A. Padmanabha Reddy IFS (R)
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From 1956 till 2014 the combined state of A.P. had a loan

th crores. The process of division of loan
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setween two states is going on. It is expected that the state of

Telangana may get 70 thousand crores loan due, while A.P. share
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will ahout 1.10 lakh crores. In other words the state of

varn with o deficit of 70 thousand crores or Rs. 20

Forum for Good Governance was perturbed with the news ol

in & big way burdenming

- Telangana government gomg lor loans

market barrowings and other loans the

| informaton about the

government of Telangana has taken since June 2014.

Rural Electrification Corporation (REC) which has plenty of

ovide loan for Thermal Projects to

unutilized suw
the tune of Rs 24,000 crores

L 0.5% less than the normal interest rate of 11.5%. As a

s funds has p

o government of Telangana at 11%

a cheque for Rs. 16,071 crores was handed over 1o

' Rajeey Sharma C.M.D of REC on 21-8-

pari of this loan
Chief Minister of T.S. by

2013.
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pa government has
wer plant.  Again, for various other actvities

In addition to it. Telanga
Finance Corporation (P.F.C), for setting of pr
Gavernment of Telangana has approached World Bank tor loan. the negotiation

| alyonnt Rs. 10000 grores loan will be taken [rom World Bank.
mitted limit of borrowing and the government

In this way

It is expecte

sovernment of Telangana has exhausted the p
o barrow more loans gynd for this PUIPOSE Chief Minister has addresse 4 Vice Chairman

woanl
NIT1 Avog for relaxation of borrowing limit so that he can borrow more loans.

The detnils of loans barrowed so far

1 Loans obtained from sale of bonds (at 9% interest) -
oration (REC) at 11% interest - 24 000 cro

&
28,000 crores

s

2. Loan from Rural Electrification Cory
1ee Corporation (FEC) 4,000 crores
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- 3. Loan from Powg

4. World E

(approximately)

Total

¥
About Rs. 68,000 crores
Forum for Good Governance feels that due to lack of financial discipline, the government

is the loan under pipe line during 15 months of 1.5, government.

expenditure. o tal taxes
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s, but wasting the state finances on

- not against borrowing loans for jevelopment waort

re and going for loans for developmental works is not justified. Peopie
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